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SUBJECT: Academic honors diploma award.

FISCAL ANALYST: Mark Goodpaster
PHONE NUMBER: 232-9852

FUNDS AFFECTED: GENERAL IMPACT: Locd
DEDICATED
FEDERAL

Summary of Legislation: This bill requires an individual to be enrolled in a program of postsecondary
education in order to be eligibleto receive money from aschool corporation for earning an academic honors
diploma.

Effective Date: July 1, 1999.

Explanation of State Expenditures:

Explanation of State Revenues:

Explanation of Local Expenditures: Under current law, school corporationsreceive $800 for each student
who receives an academic honorsdiploma. Thisdollar award isdeposited in the general fund of each school
corporation. The 1998 General Assembly permitted, but did not mandate, school corporationsto award each
student who receives an academic honors diploma with $800.

Requiring hol dersof academic honorsdiplomasto enroll in postsecondary education programsasacondition
of receiving the $800 award would have a marginal effect on school corporations. This is because roughly
95% of all high school graduates receiving an academic honors diploma will enroll in a postsecondary
education program. Consequently, if thisbill became law, there would likely be afew students who would
not be eligible for this award from the school corporations who are granting this award.

Becausethis changein statute has only affected one graduating class any comprehensive information on the
number of school corporations which are actually awarding their students with the award will not be
availableuntil April, 1999. To provide some anecdotal information, 45 school corporations responded to an
request for information on whether the school boardsin their corporations award the academic honorsaward
totheir graduates. Inthe 1997-98 school year, 12 school corporationsawarded the $800 to the graduateswith
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an academic honors diploma while 33 did not. For the 1998-99 school year, 11 responded that they will
award the $800 to the students, 31 will not make the award while 3 school corporations are undecided.

For 1998, the amount of funding that was given to school corporations for the Academic Honors Diploma
ranged from alow of $800 to a high of $302,400.

The Department of Education reports the number of high school graduates receiving academic honors
diplomas between school years 1993 and 1997:

Academic Honors Diplomas

School Number of
Y ear Diplomas I ssued

1992-93 5,891
1993-94 6,586
1994-95 7,404
1995-96 8,169
1996-97 9,123

Explanation of Local Revenues:

State Agencies Affected:

Local Agencies Affected: School corporations.

Information Sources: Department of Education Oracle Data Tables, Commission on Higher Education.
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